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Last month, we encouraged you to focus on what you 

can control. “Stay Engaged” was our first recommen-

dation. This month, we want to reiterate that recom-

mendation plus explain how to apply it to better under-

stand the stock and bond portions of your portfolio. 

 

Stay Engaged  
 

We strive to be highly consistent over time in how we 

manage and interact with clients by focusing on factors 

within our collective control. Let’s review the four 

steps.  

 1. Focus on the future. Incorporating both your fu-

ture ambitions and current situation, we partner with 

you to map a path from today to that future. Most deci-

sions along the journey are within our control. 

 2. Maintain a forward-looking strategy. With the 

proper analysis, collaboration, and communication, we 

can work together to develop both a strategy and op-

tions that are mostly within your control for achieving 

your goals. 

 3. Make it happen. Together we can implement the 

proper strategy for you. Through communication and 

collaborative actions, we strive to continue to make it 

happen over decades, not years. 

 4. Stay on track. Regular meetings are important. 

Some portfolio changes are necessary due to withdraw-

als and market changes. Some portfolio changes are 

necessary because your needs and goals change. 

  

Staying engaged is something that you can control and 

by doing so you improve your chances to achieve your 

future ambitions. 

  

Stocks and Bonds Personally Managed for You 
 

Stay engaged by asking questions about your portfolio 

and its holdings. Here are the key components to man-

aging your stocks and bonds. 

 1. Mutual Funds and Exchange Traded Funds. 

Quality mutual funds and ETFs, collectively referred to 

as funds, provide competitive returns at competitive 

fees. A customized portfolio of funds provides a great 

foundation. 

 2. Selection Process. Our clients invest in a premier 

selection of mutual funds through our data-based screen 

followed by a quantitative review based on our 90 years 

of collective experience. A list 40-50 funds is compiled 

covering the risk spectrum from short-term bonds to 

emerging markets stocks. This provides a comprehen-

sive array of funds applicable to your needs. 

 3. Portfolio Construction. A portfolio is constructed 

for each client, and is personalized for risk tolerance, 

types of accounts, and cash flow needs. We stress the 

importance of what you own, the funds, and in what ac-

count you own it in, taxable versus IRA. 

 4. Client Investment Reviews. We continually re-

view investments to ensure that the management of your 

stocks and bond remains at the level you deserve and 

expect.  

  

Three Major Observations 
 

First, diversified portfolios will remain a foundation for 

how we manage stocks and bonds. This works exceed-

ingly well with our mission to Protect and Empower. 

We are protecting the success you had in building your 

net worth. We empower you to live your lives with con-

fidence that your portfolio is built to stand the test of 

time. 

  

Second, the number of actively managed funds that add 

value for clients has declined and will likely decline fur-

ther. This appears to be especially true for any stock 

fund that is based in the U.S., whether it focuses on 

large or small companies. We find more value-added 

funds in the various markets for U.S. bonds and foreign 

stocks. 

  

Third, actively managed funds have become less tax 

efficient. The big rise in markets since 2009 has led to 

larger than expected capital gains distributions. We 

have addressed this issue by using more index funds in 

taxable accounts. 

  

You stay engaged. We are engaged.  The combination 

is powerful.  We look forward to continuing the pro-

cess well beyond 2018. 

The information above is compiled from various news and research sources, The above information is from sources believed to be reliable, but accuracy is not guaranteed. 
The above is not investment advice and should not be acted upon without first consulting your Investment Advisor, and/or CPA and/or Attorney to determine the specific 
impact to your situation. 


